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International Sustainability Standard
Board (ISSB)

{ ( )

{

{ A
{ (  TCFD)

IFRS

International Financial
Reporting Standards

SNCDP

DISCLOSURE INSIGHT ACTION

Corporate Sustainability Reporting
Directive (CSRD)

{

(European
Financial Reporting Advisory Group,
EFRAG)
(double materiality)
{ (financial materiality)
{ (impact materiality) /
(environmental and
social materiality)

(Taskforce on
Nature-Related Financial Disclosures, TNFD)
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COP26: UK firms forced to show how
they will hit net zero

By Robert Plummer & Beth Timmins . . - . - . . -
BBC News Most big UK firms and financial institutions will be forced to show how they
®3November 2021 | Bcomments  jntend to hit climate change targets, under proposed Treasury rules.

’" meme . COP26: EIB Group engages with clients to help
m“* them align to the goals of the Paris Agreement
0]

« Corporate clients are asked to show decarbonisation or resilience plans
« Financial institutions must increase climate-related disclosures
« EIB Group offers technical support to prepare credible climate plans
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Source: GHG Protocol Corporate Value Chain (Scope 3) Accounting and
Reporting Standard

NS PCAF 1 Article 2 of Paris Climate Agreement: Holding the increase in the global average temperature to well below 2 AC above pre-industrial levels and to pursue efforts to limit the
e temperature increase to 1.5 AC; Making finance flows consistent with a pathway towards low greenhouse gas emissions and climate-resilient development.
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i PCARJ

22


https://carbonaccountingfinancials.com/financial-institutions-taking-action#overview-of-institutions
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PCAF

2021 12 17

: Insured Emissions

New methods

Capital Market Instruments
for public consultation '

PCAF
https://carbonaccountingfinancials.com/newsitem/public
consultationthree-draft-methodscapitalmarketinstruments

N /. PCAF

Announcement

PCAF

Partnership for Carbon Accounting Financials
collaborates with UN-convened Net-Zero
Insurance Alliance to develop standard to
measure insured emissions

Partnership for
Carbon Accounting
Financials
collaborates with UN-
convened Net-Zero
Insurance Alliance to
develop standard to
measure insured
emissions

24


https://carbonaccountingfinancials.com/newsitem/public-consultation-three-draft-methods-capital-market-instruments
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Measure &
Disclose

Monitor Progress

/. PCAF

N /. PCAF

Steering

A

Net-zero emnssnons

26


https://carbonaccountingfinancials.com/files/2021-04/strategic-framework-for-paris-alignment.pdf?515d2dd9f1

2 3
Business Goal 2 Business Goal 3

1
Business Goal 1

4
Business Goal 4

Measurement of financed emissions .. PCAF

\ TASK FORCE o SCIENGE
CDP Tcm CLIMATE-RELATED BASED
DISCLOSURES TARGETS

DISCLOSURE INSIGHT ACTION
DRIVING AMBITIOUS CORPORATE CLIMATE AGTION

Y. PCAF 27
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CDP

A CDP

A CDP
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PCAF

What are your organization's Scope 3
PR portfolio emissions?

(Category 15 "Investments"® total emissions) Why do you not conduct analysis to
understand how your portfolio impacts the climate?
l %1100 (Scope 3 Category 15 "Investments” emission or
alternative carbon footprinting and/or
What is your organization's Scope 3 exposure metrics)

t511.h  portfolio impact?
(Category 15 "Investments” alternative carbon

v footprinting and/or exposure metrics)

!

'Yes, by asset class’ ‘Yes. by industry' ‘Yes. by country/region’
J
Break down your Break down your Break down your
L FS1a.2b organization's Scope 3 PS1a.2b organization's Scope 3 PBia 2 organization's Scope 3
A portfolio impact by portfolio impact by portfolio impact by
asset class. industry. country/region.

28


https://guidance.cdp.net/en/guidance?cid=18&ctype=theme&idtype=ThemeID&incchild=1&microsite=0&otype=Questionnaire&tags=TAG-13071%2CTAG-605%2CTAG-599

TASE FORCE o
CLIMATE- RELHTE[)
FINAMCIAL
DISCLOSURES

TCFD

A TCFD

A

J

N /. PCAF

TCFD officially recommends that banks, asset owners and asset managers mea:s
disclose financed emissions in line with the PCAF Standard

Tl Farcs o
dimate-related
Finaricial Dichsuris
G zmrwow on et o Tagea,

TCFD

29
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https://sciencebasedtargets.org/resources/files/Financial-Sector-Science-Based-Targets-Guidance-Pilot-Version.pdf
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Business Loans and Unlisted Equity

!][!

ol o i =
Commercial Real Estate Motor Vehicles Loans
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Reqguirements

PCAF

N /. PCAF

>\

>

Network expansion
A Investors, banks and experts globally
SBTiFI, UNERFI NZ A0A ( ), NZBA(
), GFANZ ( ), TCFD CDP

Linkto SBTib ¢ U a1 s Y @ b S\eA) NZBA) §RAKZ TCFD and CDP

Decision-making authority

lj PCAF NJ The Global GHG Accounting and Reporting
Standard (when joining the PCAF core team)

Locattailored guides

Best practices

Leadership recognition

Global and regional events on climate finance

PCAF Social media via PCAF marketing channels

Technical support

Workshops and trainings

Technical guides and case studies

36


https://carbonaccountingfinancials.com/files/2019-10/general-commitment-letter.pdf?b3f5c6848b
https://carbonaccountingfinancials.com/files/2020-11/1605888096_20201120-free-technical-assistance-under-the-pcaf-initiative.pdf?82529f01b8
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NatWest Group

sector, on methodologies and approaches used, as well as data limitations.

1/2

The table below shows our preliminary estimates based on our work to date and should be read in conjunction with Section 5.7 (Caution about climate metrics) and Risk factors included in the 2020 Annual Report and Accounts.

The table below shows NatWest Group's (i) estimated financed emissions, (i) physical and economic emissions intensities for the four sectors reviewed, (i) preliminary physical emissions intensity estimates for year 2030 aligned to NatWest
Group's climate ombition to reduce climate impact of financing activity by 50%, as well as for Paris alignment, (iv) Paris alignment physical emissions intensity in 2050. We will continue to work on this in 2021 and further refine our estimates
as we enhance our understanding, calculation methodologies and data. We have used a combination of methodologies (some of which are still under development) to calculate these emissions. See section 5.6.1 to 5.6.4 for further details, by

Preliminary estimates of financed emissions and emission intensities 2019

Preliminary emission intensity estimates 2030 and 2050

Sector Financed emissions (MtCOze/y) Physical emissions Economic PCAF Data quality score Proposed 50% Paris alignment Paris alignment
intensity @ emissions abselute emissions emissions intensity | emissions intensity
intensi reduction intensity | (2020) (2050)
(tCO2e/EM (2020)
investad) &
Scope land2 Scope3 Scopeland2 Scope3
Residential 2.2 39 kgCOze/m? 12 41 19 kgCOze/m? 20 kgCOze/m? 0.1 kgCOze/m2
moertgages
Agriculture 3.6 2,205tC0Oae/ 240 43 1,102 tCOz2e/Em 1,449 tCOze/Em 1,165 tCO2e/Em
(primary farming] £m revenue revenue revenue revenue
Automotive 0.01 0.53 168 gCOz/km 1,790 21 =5 | 84 gCO=z'km 121 gCOxkm 31 gCOz/km
manufacturing™
Oil and gas 0.08 1.9 75tCO2e/T) 3,054 2.4 2.6 38tC02e/T) Guidance under Guidance under
extraction development development
Notes:

[1) MtCOzafy is million tonnes of corbon dicxde equivolent emitted per year.
|2) Physical emissions intensity: Finonced emissions divided by an output or octivity value.
(2) Economic emissions intensity: Financed emissions divided by the loan and investment amount. This helps understand how the emissions intensity of different portfolios (or ports of porifolios) compare to eoch other per monetary unit.
[4) For outomotive manufocturing, Scope 3 emissions ond emissions ntensity estimates ondy relate to toilpipe emissions.

N /. PCAF

| &

NatWest
Group

39



NatWest Group

2030

2/2

50%

| &

NatWest
Group

2050

40
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2100 WARMING PROJECTIONS

R Climate
Ry " L ‘Actlon
Emissions and expected warming based on pledges and current policies Tracker

70

60
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Historical
40

30

20 . 2030
ambition gap
10 ® 19-23 GtCOe

SN'CDP

DISCLOSURE INSIGHT ACTION

Nov 2021 update

Warming projected
by 2100

| Policies & action
+2.5-2.9°C

2030 targets only |,

= +2.4°C

+2.1°C

Global GHG emissions GtCOze /year

4
o

Source:Gl asgowos
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https://climateactiontracker.org/documents/997/CAT_2021-11-09_Briefing_Global-Update_Glasgow2030CredibilityGap.pdf
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4%
81

Net-zero Target in Law
c > 13 Parties

@ Net-zero Target in Policy
Document

L] o 35 Parties

® Net-zero Target in Political
Pledge

L] ) 26 Parties

No Document Submitted
( ) 123 Parties

Source: Climatewatch

N CDP

DISCLOSURE INSIGHT ACTION


https://www.climatewatchdata.org/net-zero-tracker

International Monetary Fund. 2021. Global
Financial Stability Reportd COVID-19,
Crypto, and Climate: Navigating
Challenging Transitions. Washington, DC,
October.
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Figure 1.4.1. China: Credit Conditions and Financial Vulnerabilities

Climate-related financial risks could rise, with many
carbon-intensive firms facing weak profitability and/or
liquidity vulnerabilities.

1. Chinese Nonfinancial Firms: Debt in Selected Sectors,
l.'l',' Borrower Characteristics, 2020

(Percent of GDP)
- W Uncovered M 1.0-20x MW >20x
M 1.0-1.5x W > 1.5x

Viability measure: Liquidity measure: Sum of liquid
6= EBIT divided by net assets and EBITDA divided by sum
interest expense  of short-term debt and net interest

\ / expense

5_

0
Chemicals Electric Metals and Qil, gas, and
utilities mining consumable
fuels

New decarbonization policies could put additional market
pressure on borrowers in carbon-intensive sectors whose
net bond issuance has recently already been negative.

2. Chinese Nonfinancial Corporate Bonds: Net Issuance by
Carbon-Intensive Sectors
(Billions of renminbi; three-month moving average)

- --20

- -—40

{ T O A T U T T | _E.D

Jan. Nov. Sep. July May Mar.
2017 17 18 19 20 21

Coiireee: Bloombera Financa | P - SEP Canital 10 and IMF etaff calciilatinne
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Global Landscape of Climate Finance 2021,

Climate Policy Initiative
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Figure 3: Global tracked climate finance flows and the average estimated annual climate
investment need through 2050
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Science-based Targets Initiative (SBTI)

SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

2015

Founding Partners

“‘CDP ” -,/ United Nations

SECOANRE NRINET AT 0N \\\.\_‘ﬂ‘é&! (_)lObal' LomoaCt
47

T\ SCIENGE
) BASED [)F)
N/ TARGETS

DISCLOSURE INSIGHT ACTION

1084

with science
based targets

| 2257

“mpanies taking action

1134

commitments to

2021.12.27

In collaboration with

L

| WE MEAN
BUSINESS
WWF COALITION

WORLD o e
RESOURCES
INSTITUTE


https://sciencebasedtargets.org/companies-taking-action

SN'CDP

DISCLOSURE INSIGHT ACTION

SCIENCE
BASED
TARGETS

DRIVING AMEITIOUS CORPORATE CLIMATE ACTION

K

FINANCIAL SECTOR SCIENCE-BASED

3 TARGETS GUIDANCE
< N 1 > 0 PILOT VERSION 1.1
‘Y O 1&2: (Financed Emissions) b

700

48 sSource: The Time to Green Finance, CDP Financial Services Disclosure Report 2020



https://www.cdp.net/en/research/global-reports/financial-services-disclosure-report-2020

INDUSTRY-LED, UN.-CONVENED
NET-ZERO BANKING ALLIANCE

49

GLASGOW FINANCIAL
ALLIANCE FOR NET ZERO

GFANZ unites financial actors committed to climate action.
Accredited by the UN Race to Zero:

Net Zero by 2050 at the very latest
Covering all emissions scopes~1,2and 3
Robust 2030 interim targets

v\ Transparent progress reporting

NET ZERO .
ASSET PRI SEANS
MANAGERS  [HENET-ZERO ASSET

OWNER ALLIANCE tutional Investor
INITIATIVE e

Convened by UMEP I'l's Principles for Sustainable Insurance

SCIENCE
BASED
X/ TARGETS

DRIVING AMBITIOUS GORPORATE GLIMATE ACTION

SN'CDP

DISCLOSURE INSIGHT ACTION

SBTIi


https://www.netzeroassetmanagers.org/
https://www.unepfi.org/net-zero-alliance/

SBTs

SNCDP

DISCLOSURE INSIGHT ACTION

ser| o
|
l

[T

= ol

FINANCIAL SECTOR SCIENCE-BASED
TARGETS GUIDANCE

PATUTREON

el eon

More info on https://sciencebasedtargets.org/sectors/financial-institutions#resources



https://sciencebasedtargets.org/sectors/financial-institutions#resources

Required Activities _

Optional Activities |
Out of Scope |
Required
Products and Minimum
Asset class Requirement for Coverage Applicable Methods
Inclusion in Targets for Required
Activities
| Residential mortgages Optional® SDA
1&2 (5-15 ) CDT:::'EF Motor vehicle loan Not applicable Not available
Personal loans Mot applicable Not available
1&2 ( 2°C 1.5°C) - : 100% of base
Electm.:rty generation year activity SDA
Project project finance (KWh)
2 ( RE100) finance oth —
t er.pruject Nance | Not applicable Not available
3 (e.g., infrastructure)
> — Corporate loan: . .
/ u : Min. 67% of base SBT Portfolio | Temperature
o ear activity (m?) SDA Coverage Ratin
) estate Y Y & &
100% of base
eIE:::;ri:i‘t,;at:r::::t.ion year activity SDA
- (kWh)
Fossil fuel
companies: min.
- Corporate oL T LI G LEL GG T 95% of base year
4 o AUl 7 791 50 wher
: ¥ o sector-specific| SBT Portfolio | Temperature
excluding electricity .
. . . methods are Coverage Rating
-CL LG Y[l 3l Other companies: available
finance and real min. 67% of base
estate year corporate
[ L .
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(Sectoral Decarbonization A
Approach, SDA) ‘)

SBT < * U
(SBT Portfolio Coverage 2040 100%

!I I I Ii < Approach) Sl SBT

(Temperature Rating A
Approach) . A

52 A Financial Sector Science-Based Targets Guidance Pilot Version 55



https://sciencebasedtargets.org/resources/legacy/2020/10/Financial-Sector-Science-Based-Targets-Guidance-Pilot-Version.pdf

53

Example targets

30% absolute reduction by 2025

4% year-on-year reduction by 2030

50% reduction per unit of revenue by 2030

25% reduction per MWh by 2025

Translated temperature scores

1.8/C

1.9/C

2.1/C

3.14C

SN'CDP

DISCLOSURE INSIGHT ACTIOMN



La Banque Postale

2020

A 2030

SBT

85%,

Asset class

Commercial
Real Estate

Mortgage

Project
Finance

Equity and
Bonds

Method(s)

Sector
Decarbonization
Approach

(SDA)

SDA

SDA/renewable
procurement

Temperature
alignment

Target Language

La Banque Postale commits to reduce commercial
real estate portfolio GHG emissions 36% per
square meter by 2030 from a 2020 base year.

La Banque Postale commits to reduce mortgage
portfolio GHG emissions 46% per square meter by
2030 from a 2020 base year.

La Banque Postale commits to continue financing
only renewable electricity through 2030.

La Banque Postale commits to align its scope 1
and 2 portfolio temperature score within equity and
bonds from 3.1°C in 2019 to 2.2°C by 2025.

La Banque Postale commits to align its scope 1,
2, and 3 portfolio temperature score within equity
and bonds from 3.2°C in 2019 to 1.9°C by 2025.



KB Financial

Group

2019
2030

N.J

SBT
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Summary of actions

KB Financial Group will implement the following strategy and actions to achieve its scope 3
portfolio targets:

A .

12.9%

Asset Portfolio Management: KB Financial will develop and monitor an asset portfolio
emissions database, reinforce clients’ engagement, and achieve asset portfolio
carbon reduction targets through managing the exposure to the carbon-intensive
companies.

Expansion of investment in green finance: KB Financial will expand ESG products and
ESG financings such as investment and loans up to KRW 50 trillion by 2030, of which
KRW 25 trillion will be allocated to renewables and eco-friendly areas.
Implementation of coal phase-out: With participation from all affiliates involved, KB
Financial announced in September 2020 that it will cease financing for construction of
“new” coal-fired power plants locally and overseas.

Future development of targets for mortgages: Beyond assets covered by portfolio
SBTs, 22% of KB Financials’ total exposure is in mortgages, an optional asset class,
and 61% in personal credit and loans, which are outside of the scope of SBTi finance.
Insufficient institutionalized methods to measure emissions from residential buildings



EQT

Asset class Method Target language
Corporate SBT Portfolio EQT commits that 40% of EQT Funds’ private and
instruments Coverage listed equity portfolios by EUR invested capital will
EQT 2019 (equity, have set science-based targets by 2025 and 100%

bonds, by 2030 from a 2019 base year.

< loans)

A 2030 4 Real estate Sector EQT commits to reduce EQT Funds' real estate
listed and Decarbonization portfolio GHG emissions 55% per square meter by

SBTF privgte Approach 2030 from a 2019 base year.

equity (SDA)
investments

98%,

Summary of actions
EQT will implement the following strategy and actions to achieve its scope 3 portfolio targets:

e EQT will engage with selected current and all future private equity portfolio
companies to promote the development and validation of Science Based Targets
by the SBTi within 2 full calendar years of submission by using the significant
shareholder mandate that the EQT funds hold in these companies.

e EQT will support portfolio companies’ target development and validation directly
and through third parties, to enable data collection, target development and
roadmap creation for target achievement.
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fo
2

SBT

- SBTi

Python API

Bloomberg, CDP, ISS ESG, MSCI, Ortec
Finance, OS-Climate, Trucost & Urgentem

SBTi
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Foundations for Science-
Based Net-Zero Target Setting
in the Financial Sector:

Draft for Public Comment

Version 0

November 2021

Foundations for ScierfilBased Nefero Target Setting
in the Financial Sector: Draft for Public Comment



https://sciencebasedtargets.org/resources/files/Foundations-for-Science-Based-Net-Zero-Target-Setting-in-the-Financial-Sector.pdf
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TCFD

15:45-16:05
CDP
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Recommendation

Governance

Strategy

Materials
Banking Insurance Energy & Buildings
Recommended Disclosure (282) {132) (267) {404)

a) Board Oversight

b) Management's Role

a) Risks and Opportunities

b) Impact on Organization

c) Resilience of Strategy 15% 18% 18% 14%

Risk Management

Metrics
and Targets

a) Risk 1D and Assessment
Procaesses

b) Risk Management Processes

c) Integration into COverall
Risk Management

a) Climate-Related Metrics

b) Scope 1, 2, 3 GHG Emissions

c) Climate-Related Targets

Source: TCFED 2021 Status Report



https://assets.bbhub.io/company/sites/60/2021/07/2021-TCFD-Status_Report.pdf
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Asset Manager and Asset Owner TCFD-Aligned

Reporting to PRI

Recommendation Recommended Disclosure

Percent Responding

Governance a) Board Oversight

I, 79%
_ 85%

b) Management's Role

I, 3%
=

Strategy a) Risks and Opportunities

I, 7%
I, 7%

b} Impact on Organization

Risk Management

I 1%
I -
c) Resilience of Strategy I
I -5
a) Risk ID and Assessment [ NNENGNIEEEEEN -
Processes I o

b} Risk Management

Processes

I 5%
I 7%

c) Integration into Overall
Risk Management

[, 52%
I, <o

and Targets

__
Metrics a) Climate-Related Metrics

B 2ssetmanager [ Assetowner

I 154
I -
b} SCOPE l, 2, 3 - 3%
GHG Emissions _ 12%
) Climate-Related Targets -
7%
I 0%
182 asset managers, 538 asser OWners
PRI indicator
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s sserowers | aseruaces

DISCLOSING FINANCIAL INSTITUTIONS

Disclosing 192 142 181 129

GOVERNANCE

Total assets S82 trillion 551 trillion 564 trillion 545 trillion

Have board-level oversight of 96% 99% 97% 95%
climate-related issues

66

Board-level oversight covers risks and 68% 69% 65% 54% o
opportunities to financing portfolio® /
Board-level oversight covers 31% o

51% 49% 44%
impact of financing portfolio®

— of financial institutions
indicate they do not
conduct any analysis of
how their portfolio impacts
the climate at all.
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s | ssseromers | sserwwcars | W

STRATEGY

Total potential financial impact $616-991bn $584-8371bn $1,004-1,311bn $574-817bn
of risks disclosed

Total potential financial impact $1,823-1,979bn 51,915-1,923bn $2,469-2,655bn $1,690-1,712bn
of opportunities disclosed

Have a low carbon transition plan 48% 53% 46% 55%

Are aligning financing portfolio 45% 48% 46% 27%

with a well below 2°C world®

Use scenario analysis 58% 59% 65% 67%

67

6%

of financial institutions see
opportunities in offering
sustainable finance
products and services.

Engage with portfolio 82% 46%% 50%" 67%
on climate-related issues™
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RISK MANAGEMENT

Assess portfolio exposure to 73% 73% 69% 69%
climate-related issues?

Request climate-related information 75% 61% 69% 43%

as part of portfolio due diligence®
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25%
700
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ors | eser omess | aserummes
METRICS AND TARGETS

Disclose financed emissions 23% 30% 28% 29%
Disclose WACI 9% 15% 12% 12%
Disclose exposure to 14% 9% 1% 9%
carbon-related assets
Committed to setting an SBT* 17% 13% 13% 15%
A INCDP

CDP Technical Note on Portfolio Impact

Metrics for Financial Services Sector

Companies

DISCLOSURE INSIGHT ACTION

CDP Technical Note on Portfolio Impact Metrics for
Financial Services Sector Companies

CDP Climate Change Questionnaire 2021



https://6fefcbb86e61af1b2fc4-c70d8ead6ced550b4d987d7c03fcdd1d.ssl.cf3.rackcdn.com/cms/guidance_docs/pdfs/000/002/428/original/CDP_Technical_Note_on_Portfolio_Impact_Metrics_for_Financial_Services_Sector_Companies.pdf?1610122108
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